—=——‘A".v Sprint Warren D. Hannah 1850 M Street, NW, Ste. 1100
Director, Federal Regulatory Relations . Washington, DC 20036
Telephone (202) 828-7452
Fax (202) 296-3469
EX PARTE OR LATE FILED
EX PARTE

October 16, 1997

Mr. William F. Caton

Acting Secretary RECE | VE D

Federal Communications Commission (,06

1919 M Street, N.W. Room 222 7/ ocT
Washington, D.C. 20554 / /‘/44-00 16 1997
/"/f . MUNCATIONS COM;
RE:  CC Dockets Nos. 96-45 and 97-160 / OFFCE OF T gy SN

Dear Mr. Caton,

On October 15, 1997, representatives of Benchmark Cost Proxy Model (BCPM)
and the Hatfield Model met with the Joint Board Staff and interested members of the

public to continue discussions of cost proxy models in the above referenced proceedings.
A list of the participants is attached.

For the most part, the meeting consisted of Jim Stegeman of INDETEC
International presenting a preliminary version 2.0 of the BCPM (BCPM2.0) on behalf of
BellSouth, Sprint and U S WEST, joint sponsors of the BCPM. A compact disc including
a preliminary version of BCPM2.0 was filed with your office as an ex parte on October
14, 1997. The compact disc contained BCPM2.0 runs for the states of Colorado,
Kentucky, New Jersey, and North Carolina. Preliminary version 2.0 includes an enhanced

customer location algorithm, an updated Loop Module, new user interface procedures,
and a revised Reporting Module.

The attached information was also used during the presentation.



Mr. William F. Caton
October 16, 1997
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The BCPM sponsors request this information be placed in the record in the above
referenced proceedings. Two copies of this letter, in accordance with Section
1.1206(a)(1), is provided for this purpose. The meeting ended late in the afternoon of

October 15, therefore, this notice is provided today. If there are questions, please feel free
to call.

Sincerely,

*9.77/‘MJ\

Warren D. Hannah
Attachment

c: Mr. Bob Loube, FCC, Washington, D.C.
Mr. Charles Keller, FCC, Washington, D.C.
Mr. Glenn Brown, U S WEST, Washington, D.C.
~ Mr. Whit Jordan, BellSouth, Washington, D.C.



Ex Parte Meeting October 15, 1997
CC Dockets Nos. 96-45 and 97-160
Attendees

IN PERSON:

Natalie Wales, FCC
Abdel Eqab, FCC
Brad Wimmer, FCC

C. Anthony Bush, FCC
Bill Sharkey, FCC

Bob Loube, FCC
Bryan Clopton, FCC
Chuck Keller, FCC
Paul Johnson, NECA
Pete Sywenki, Sprint
Brian Staihr, Sprint
Warren Hannah, Sprint
Jim Stegeman, INDETEC International
BY TELEPHONE:

Charlie Bolle, SD PUC

Ann Dean, MD PSC

Barry Payne, IN Ofc of Consumer Counsel
Tiane Sommer, GA PSC

John Burvainis, NE PSC

Glenn Brown, U S WEST

Mike Lieberman, ATT

Rich Tallman, Nusantara Communications
John Huslig, RUS

Ed Cameron, RUS

Peggy Longergran, Bell Atlantic
J. McGirr-Conti, Bell Atlantic
Chris Frentrup, MCI

Ola Oyefusi, DC PSC

Whit Jordan, BellSouth

Scott Randolph, GTE

Gary Allan, RUS

Rich Clarke, ATT



PROXY MODEL COMPARISONS
UNIVERSAL SERVICE COST PER RESIDENCE LINE

— RBOC RBOC Non-RBOC
ALL ALL ALL ALL RBOC RBOC RBOC HATFIELD  HATFIELD HATFIELD
STATE CPM BCM2 BCPM1.1  BCPM20 (P CPM 8CcM2 BCPMi4  VER222  VER3A VER 3.1
AL : Alsbama $39.72 | § B825(8 4817 $§ 3559(8  3249]%  4042[% 23538 25 $ 4205
AKX : Alaska $79.00 | ¢ 38.04 ‘
AR Aansas $45.73 |3 40.97 | ¢ 53.05 [ 3786 S 3424 |8 43658  23.28 | § 2527 IS 4732
AZ . Arizona 34.56 31.87 35.87 [ 30.50 | § 29.48 | $ _ 32.96 | § 20.67 | § 2031 S 11690
CA___: Caifornia 26.72 | § 2450|%  28.79 [ 26.18 | § 2402 | ¢ 28078 1530185 16.05 M ¢ 18.26
CO___: Colorado $33.57 | ¢ 31.23 36.87 35570 ¢ 3060 S 29.32 | ¢ 33301% 2255 2196 IS 12120
CT - Connectict $27.76 2904 |$ _ 32.16 S 2892 28.89 | § 27.54 | § 18.30 205 08S 2702
DC___: Washington, D.C $23.24 | § 16.76 15 21.00 23521$ 16768  21.001$  13.18|$ 14.50
DE - Delaware }31.54 | $ _ 26.28 32.31 b 31.92 282818 923118 1781 10.42
FL___: Florida $30.83 | $  29.15 ] § 31.73 [ 2951|$ 27918  2996|$  16981% 19.10 20.86
GA___: Georgla }35.33 | § 320008 3923 5 317219 28793  34.91 | § 1993(s 2121 @S 4266
Hi : Hawaii }33.67 | § 282918 30.30 21.13
W lowa $40.66 | ¢ 8IS 4735 3 30.44 | § 26.48 | § 35,51 8 19.17 1§ 19.61 39.50
D idsho $47.68 395115 5085 [ 39.08 | ¢ 33.43 | § 43.31 | § P47 23.80 51.65
i - TNnols $20.42|3  27.05]%  31.14 b 2675|$ 24643  27.34 | § 16,48 | ¢ 16.70 28.78 |
l‘l T indisna $33.03|§  32.02]% _ 38.77 29.43 | § 2877 1% 33.54 | ¢ 178613 18.30 I ¢ 26.19
KS - Kanses $37.50 | § 3537 | ¢ 44,58 [ 3NB3|$  20281%  3607]%  21.14 ] ¢ 2092 59.00
[ - Kentucky $36.51 | ¢ WI4|S 4851 21.19) 36.73 | 3 3438 [ $  44.92 | § 22.93 | § 2405 S 2645
LA Lovisiena $33.97|3  33.96 39.45 [ 32.48 32.41 37.23 20.89 | § 262088 4104
WA Massachusetts $26.05 | ¢ 26.10 28.63 26.54 | § 260715  2889]% 169718 1925088 3187
MD _: Maryland $27.61 | ¢ 25.60 30.49 28.16 25.64 3045 174413 18,53 I ¢ 28,68
ME - Maine }44.48 | S 4533| % 47.16 [ 40.29 | § 20.98 426518 2337]% 2667 44,09
ML Michigan $33.43 | § 31.34 | ¢ 45.42 s 3025 | § 2892 |% 31959 17.96 | ¢ 18.02 R 30,04
v Mo Missouri $37.43 | ¢ 3417 41,08 30.48 28.12 33.72 19.58 | § 19.83 gl ¢ 35.92
MN Micnesola $39.62 | § 3283]%  40.04 $ 30988 26948 32.55 | ¢ 19.02 1S 1920 S 3725
MS Missiasippt $47.30 | ¢ 30.91 | ¢ 51.24 [ 45.43 | § 38.56 | ¢ 4896 S 28.44 30.49 59.59
(3 Morsana $57.10 | & 42.62 | § 57.75 5 40.791% 93008  431T]|$ 2564 ¢ 2650 B S 105.30
NC North Carofina $3683]5 3422 41.79 34.37 31968 3016]%  36.38 | § 18.90 | ¢ 22.46 B § 29.35
ND ___: North Dakota $52.70 | $§ 4504 56.96 42.63 | ¢ 31.61 | § 440918 19503 198 QS 81.26
NE _: Nebraska $40.25 | 36.28 | § 4531 S 3244 | 28071$  3592|%  25.04 | ¢ 247000 S 3664
NH___: New Hampshire $35.03 | ¢ 379518 4001 3 3506 [$  36.50 | ¢ 306418 21.79] 8 23.63 I § 27
NJ . New Jersey $2625 |3 2456|S  27.09 23 2643 |8 2390|8  2667]%  15.21 ] ¢ 155000 S 21.77
NM__: New Moxico $4504 (5 3708 4846 370435 3218 40.08 24.30 2524 IR S 9047
NV___: Nevads $3404 |5 31.171S  33.72 52833 34198  37.64 37.18 | § 2087 IS 23.25
NY : New York 271013 2505|% __ 28.36 [ 25.76 23.63 | § 26.60 | § 16.66 1651 QS 2667
OK____: OKishoma $36.02 | ¢ 3506 |[$  44.68 [ 39.62 30.80 | § 38.10 | ¢ 22.30 23.48 B § 50.36
OH __: Ohio $3057 |8 3028]% 3547 $ 2788 | § 2728 | 31,02 | ¢ 17.08 | § 17.37 23.44
OR___: Oregon $3626|% 337 40.80 [ 31,77 | § 20.04 | § 34.64 19.56 |8 20.35 32.64
PA___: Pannsylvania $30.17 | § 26.40 | § 33.20 [ 27A1]$ 255018  20.711% _ 17.381% 7o6 RS 2632
RI____: Rhode lsland $26.07 | S 2780]S __ 30.13 5 26.49 27.89 30.13 1745 4 QRS 1880
{8 "South Caroiina - §38.05 18 3531 042 [ 33.70 3101 38.60 212118 2364 MRS 31.96
SD___: South Dakota $53.50 4481]$ _ 60.80 S 4333 | ¢ 31645 49.19 | § 2051 | § 2162 S 93.04
TN Tennessee $36.11 | § A4 4149 [ 33508 31.50 | ¢ 37.08 211713 22.42 BN & 3151
TX - Texas $33.04 | ¢ 29.98 | 9 36.92 [ 317718 27268 32.15 | ¢ 17.58 12790 S 3129
UT___: Utah $35711%  91.21 30644 3 38718 26.62 | ¢ 33.48 2111 2065 103,63
VA ___: Virginia $3330 |3 2084]|% 3648 § 208118  27.00 | 32218 18.00 1968 S 2921
VT : Vermont j42.53 | $  4351]$ 4782 E 40.00 | ¢ 41.04 | ¢ 45,08 25.02 | § 27.07 I § 38.35
WA Washington 330618 2041 3553 2048 | 26.40 | § 300318 17511 1832805 2622
Wi____: Waaconsin 38,33 | ¢ 3206|8389 5 27.79 | § 26.80 | § 30.30 | § 169718 1708 33.51
WY Weet Virginia 4082 1% 41.911% 5448 5 38.00|$  39.17|3 49838 2679]|% 2004 BHS 422
WY - ing $52.53 | § 0738 5236 4487 |3  3418|S  4438|S 2854|858 5 138.08
onal $ 320518 2998 38.64 $ 2072|838 2132

Proxy Model National Results 10/14/97




Colorado

Benchmark Cost Proxy Model Results

Area Wide Summary Repbrt

Muitiple Wire Centers {283]

Investment Per Line Data

Loop Investment
Switch Investment
IOF Investment
Other Investment

Total Investment

Expense Per Month Data

Total Capital Cost per Line
Total Operating Expense per Line
Total Cost per Line

Gross Receipts Tax*

Line Data

1.CBGs with Average Loop Investment per line over $10,000 are capped at $10,000,
2 Application varies so much on a state by state basis, it is not included in the Monthly Cost.

Assumptions:
BCPM

BCPM Defanlt View

Report.xls.xis

Average Loop Length in Feet

Lines Above $10K Loop Investment
Number of Households

Number of Residential Lines
Number of Single Business Lines
Multiple Business Lines

Non Switched Lines

Total CBG Lines Served

Page 1

Uncapped
Annual
Amount

1211
244
7

98

Cappedl
Annual
Amount

A |lep o B O

1,561

2423
11.34

906
244
7
82

& LAler B

35.57
1.44

14,116
28,755

1,568,057
1,799,137
44,269
624,447
86,933

A |n A & a

1,240

19.41
11.34

2,554,786

¥ 2L R

30.75
1.25

10/14/97 3:23 PM



New Jersey

Benchmark Cost Proxy Model Results

Area Wide Summary Report

Multiple Wire Centers [235]

Investment Per Line Data

Loop Investment
Switch Investment
IOF Investment
Other Investment

Total Investment

Expense Per Month Data

Total Capital Cost per Line
Total Operating Expense per Line
Total Cost per Line

Gross Receipts Tax’

Line Data

1 CBGs with Average Loop Investment per line over $10,000 are capped at $10,000.
2 Application varies so much on a state by state basis, it is not included in the Monthly Cost.

Assumptions:
BCPM
BCPM Default View

Report.xls.xls

Average Loop Length in Feet

Lines Above $10K Loop Investment
Number of Households

Number of Residential Lines
Number of Single Business Lines
Multiple Business Lines

Non Switched Lines

Total CBG Lines Served

Page 1

Uncapped
Annual
Amount

506
218
7
57

Capped"
Annual
Amount

e lem B A LA

788

12.34
11.34

504
218
7
57

@ AL &

23.68
0.96

11,408
583

2,870,005
3,092,108
332,111
1,558,108
245,728

o |68 A B &

786

12.31
11.34

5,228,056

A Aler oo

23.65
0.96

10/14/97 3:47 PM



Kentucky

Benchmark Cost Proxy Model Results

Area Wide Summary Report

Multiple Wire Centers [394]

Investment Per Line Data

Loop Investment
Switch Investment
IOF Investment
Other Investment

Total Investment

Expense Per Month Data

Total Capital Cost per Line
Total Operating Expense per Line
Total Cost per Line

Gross Receipts Tax*

Line Data

1 CBGs with Average Loop Investment per line over $10,000 are capped at $10,000.
2 Application varies so much on a state by state basis, it is not included in the Monthly Cost.

Assumptions:
BCPM
BCPM Default View

Report.xIs.xls

Average Loop Length in Feet

Lines Above $10K Loop Investment
Number of Households

Number of Residential Lines
Number of Single Business Lines
Multiple Business Lines

Non Switched Lines

Total CBG Lines Served

Page 1

Uncapped
Annual
Amount

1,536
251
8
117

Capped"
Annual
Amount

©n |en 2 A &

1,911

29.85
11.34

1,467
251
8

113

&® A1 &

41.19
1.67

18,653
20,392
1,415,760
1,458,325
98,815
344,899
57,683

alenr 2 &2 A

1,839

28.77
11.34

1,959,722

o P |es B

40.11
1.63

10/14/97 3.57 PM



Benchmark Cost Proxy Model Results

Area Wide Summary Report

North Carolina
Multiple Wire Centers [509]

Investment Per Line Data

Loop Investment
Switch Investment
IOF Investment
Other Investment

Total Investment

Expense Per Month Data

Total Capital Cost per Line
Total Operating Expense per Line
Total Cost per Line

Gross Receipts Tax*

Line Data

1 CBGs with Average Loop Investment per line over $10,000 are capped at $10,000.
2 Application varies so much on a state by state basis, it is not included in the Monthly Cost.

Assumptions:
BCPM
BCPM Default View

Report.xls.xls

Average Loop Length in Feet

Lines Above $10K Loop Investment
Number of Households

Number of Residential Lines
Number of Single Business Lines
Multiple Business Lines

Non Switched Lines

Total CBG Lines Served

Page 1

Uncapped
Annual
Amount

1,128
236
7

93

Capped’
Annual
Amount

1,464

23.03
11.34

1,101
236
7

91

P h s &

34.37
1.40

19,412
12,718
2,689,222
2,837,738
138,900
953,083
141,958

o |ep B P A

1,435

22.61
11.34

4,071,679

33.95
1.38

A e, &

10/14/97 4:50 PM



